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Community & Economic Development in MN 

• Many stakeholders spanning various sectors and multiple levels of 

government

• Success on many fronts

• Pockets of socioeconomic struggle throughout the state

• Increasing push for data-driven policymaking and resource investment 

• Not always a clear line between inputs and outputs, investment and 

progress

• State investment has lagged other budget areas
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Community & Economic Development in MN 

• Many stakeholders spanning various sectors and multiple levels of 

government

• Success on many fronts

• Pockets of socioeconomic struggle throughout the state

• Increasing push for data-driven policymaking and resource investment 

• Not always a clear line between inputs and outputs, investment and 

progress

• State investment has lagged other budget areas

• Room for improvement?
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The Rural Development Act of 1987

• Creation of the forerunner to Enterprise Minnesota – a novel effort toward cross-
sector collaboration among university, private enterprise, and others through investment in 
applied research and product development across Minnesota

• Creation of the Agricultural Utilization Research Institute (AURI) – helping 
Minnesota farmers and ag producers leverage their commodities and byproducts through 
new markets for bio-based products, renewable energy, co-products, and food

• Strengthening of the Iron Range Resources and Rehabilitation Board 
(IRRRB) – promoting regional economic growth through targeted investment and local 
priority-setting since 1941, the state agency was given expanded tools in 1987

• Creation of the Minnesota Public Facilities Authority – coordinating with other 
state agencies to provide grants and loans for essential infrastructure, such as sewer and 
water systems, across the state

• State support for a new philanthropically driven approach to regional 
community and economic development, known as the Minnesota Initiative Foundations
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The Regional Competitiveness Act of 2017*

Organized to draw upon strengths of public, private, and philanthropic 

sectors…and efficiency & alignment among various levels of government

Some of the organizational stakeholders:

• Minnesota Initiative Foundations

• Regional Development Commissions

• University of Minnesota Extension

• DEED HQ & regional offices

• Community & technical colleges

• Community foundations & private philanthropy 

• etc…
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The Regional Competitiveness Act of 2017*

The Regional Competitiveness Act would have built upon its 1987 predecessor by:

• investing new state funding in cross-sector collaboration through Minnesota

• promoting partnership among state agency and local/regional stakeholders for 

solutions to challenging problems in a variety of areas; for example: 

– workforce development, housing, and childcare

– broadband, business, and traditional infrastructure

– innovation, business, and investor financing

• providing new resources for capacity building 
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Regional Competitiveness Dashboards

While empowering local and regional problem solving, the approach would 

introduce dynamic accountability through a new dashboard-style tool for: 

• demonstrating need

• highlighting success & regional strengths

• tracking progress & program performance

Oriented toward policymakers, funders, and other community leaders
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Which Critical Indicators?

• Minnesota Initiative Foundations

• MADO DevelopMN goals and strategies

• University of Minnesota Extension

• State of Minnesota

• Chamber(s) of Commerce

• Community foundations

• etc.
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Minnesota Initiative Foundations

Each foundation serves its region with:

• Unique grants to support issues and initiatives

• Business loans

• Leadership programs 

• Donor services

Certain emphasis on work in early childhood, regional economic development, and 

farmland retention

Progress tracked annually through regional reports

18



MADO’s DevelopMN Goals & Strategies
Key issue areas: labor force; educational attainment; entrepreneurship & innovation; 
small business growth; social capital; arts & culture; tourism; natural resources; water 
quality; broadband; transportation; active transportation; transit; wastewater 
infrastructure; and housing availability. Specific measures could include:
• labor force participation

• # residents who have completed post-secondary education or training with a particular focus on certificates, technical degrees and 
apprenticeships relevant to employment in middle-skill, living wage occupations

• % residents with a bachelor’s degree or higher

• rank on Stats America Innovation Index

• # capital investments programs available to Small and Medium Enterprises 

• % Minnesota Compass respondents who feel that people working together on community problems 

• employment in the arts industry

• visitor spending

• net change in wetlands/ prairie lands, and # programs and policies that reduce the carbon footprint through renewable energy or 
energy efficiency in

• # impaired waters and endangered ecosystems

• access to state broadband goals of 25mbps down and 6mbps up by 2022 and 100/20 service by 2026 

• % Greater Minnesota’s fair quality-rated roadways

• # communities that have achieved BFC-designated status by League of American Bicyclists

• # communities that have adopted Complete Streets policies

• level of transit system service

• # communities out of MPCA compliance

• degree of local housing market equilibrium
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University of Minnesota Extension
Regional Studies

• Regional strengths and concerns

• Industry output & cluster performance

– shift-share analysis

– location quotients

• Employment and wages

• Local interdependencies

Workforce Development

Community Vitality & Economic Development
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State of Minnesota

Department of Employment and Economic Development

• $900M+ biennial budget

• Dozens of programs

• Grant administrator

• Regional offices focused on workforce development

• Program-specific reporting and briefs

• What policymakers want to know: Is the program working?



The Regional Competitiveness Act of 2017*
• Target investment toward state and regional priorities

• Decentralize some aspects of state agency work

• Strengthen cross-sector collaboration

• Explore institutional alignment and increased efficiency 

• Promote local/regional problem solving

• Introduce new accountability and performance measures

In addition, it could aim to operationalize key themes and findings from recent 

efforts toward regional economic development in MN: 

• Pillars of Prosperity work

• State-Regional Economic Competitiveness Initiative

• Opportunity Zones program

• Small Town and Regional Vitality Investment Act vision
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Questions?

Matt Schmit

Director | Regional Competitiveness Institute

Senior Research Fellow | State & Local Policy Program

Humphrey School of Public Affairs

University of Minnesota

mschmit@umn.edu


